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BACKGROUND Strengths and Weaknesses

Sample Company (“Company”) is a subchapter S catjwor | Inthousands
privately held by one individual, Jim Smith. Ther@pany has been

in business 25 years and primarily focuses on diogi telephone| | Strengths Weaknesses
systems and services to businesses located inranddaHouston. - - —
. Excess cash flow projected . The industry is highly regulated
In 1998, the Company became a dealer for a newrrpagduct line.
They sold their customer base and started over witw | | . Cost reduction plan to be implementece  Unaudited financial statements
manufacturing, new distribution and new businesangl This
included developing a whole new sales strategy rhdilding a - Difficulties obtaining terms with vendors due
team of engineers and technicians. to past payment issues.
Jim Smith hasf a_nnounced t_hat the Cc_)mps_any is fer @atl current . Historical losses
management is interested in purchasing it. Joesltme General

Manager and Jose Miller the Managing Director aterested in
taking the Company over if financing is provideManagement ig
seeking up to a $20,000,000 credit facility inchgla revolving line| Sources and Uses
of credit and term loan. In addition, the potengarchasers will

contribute $4,000,000 in personal funds In thousands

Based on our analysis, as summarized in this repbitiformation | | SOUrces Uses

provided by management of_the Comp_any, _there i:elativ&_ely Revolving LOC $16,000Q Stock Purchase $14,000
narrow ma_rke_t that will p_rowdg a credl_t facility tthe subject] Term Loan 4,000 Pay LT Payables 5340
Company in its current financial capacity. Althbughere are| S ] ]

positive attributes associated with the subject @amy such as a | Equity Injection 4,000 Working Capital 4,660
seemingly reasonable cost reduction plan and gerficprojected

cash flow, the historical losses and somewhat ¥elatdustry limit

the financing options available. Total $24,000 Total $24,000

We believe that the Company could obtain the falhgwcredit
facility through a finance company, and would likekquire the
personal guarantees of the officers. Without sgclarantees
financing may prove difficult to obtain. Pleaseeséender
description for further information

The table above assumes the future owners wilbbeta raise the $4,000,000 to contribute to the
Company as additional equity.

Terms and conditions relative to this segment @&f mharketplace Lender Description

would likely be as follows: . . . . . . . . .
Finance companies offer financing solutions for aggment buyouts with transaction sizes in the range

Type: Revolving Line of Credit and Term Loan requested. These are primarily secured asset tersdets that advance funds based on a percenftage
Amount: $17,500,000-$20,000,000 asset values. The percentage of asset valuesjogedethrough appraisal and other collateral
AGVances Based on percentages of Eligible Accounts Recewabl €valuation methodologies, are standard througHuait segment of the industry. Finance companies

and Eligible Inventory. A/R advance rates mayrbe i| Source lendable capital through a combination dft dend equity and service the segment of the
the range of 70-80% and inventory advance rates maymarketplace that is not covered by traditional bim&ncing.

range from 10-40% and inventory borrowings may be
subject to a sub-limit. See Collateral Analysis fo
further detail.

Pricing: Prime + 1.75 % to Prime + 2.25 %
Commitment Fee: | 1-2% of the Facility payable up front at closing.
Term: 10 year amortization has been requested.
Deposit: Lenders normally require a deposit to cover due

diligence expenses such as field exam fees, legal f
and appraisals. These fees typically range from
$10,000-$20,000.

Guarantees: Personal Guarantees of all Officers

Collateral: First lien on all assets including but not limitedA/R,
Inventory, equipment, general intangibles, contract
rights, chattel paper, documents, instruments,
supporting obligations and properties.

Other: N/A
Estimated Approximately 90-120 days from acceptance of
Closing: proposal

Disclaimer

Please be advised that the lending arrangement would be subject to the specific underwriting policies of the Lender and may include: an in depth financial analysis, field examinations, appraisals, background investigations on the
Company and Management, credit checks, trade references, etc. We provide no guarantee that financing will be obtained.

All fees, expenses, interest rates, loan amounts, and all other loan attributes are estimates and are subject to the actual underwriting process by the selected lender.
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EINANCIAL ANALYSIS In thousands
Sales have increased from the prior FY to $19,8&iiyely due to a |ncome Statement
major sales initiative that was implemented in fimerth quarter of
FY 2005. The Company hired a new Finance and Aoy
Manager which allowed the General Manager more torfecus his FYE FYE FYE Projections
efforts on the marketing side. 12/31/2003 12/31/2004 12/31/2005 FYE 12/31/2006
The gross margins have suffered as suppliers ave nequiring
payment before shipment of the product and theylasiag out on| |\ o5 17,395  100% 17,379  100%| 19,881  100%| 21,000 100%
discount opportunities. In addition, shipping soktive escalated
due to the need to use FedEx and other overnighermas less leadl | Total Cost of Sales 13,859  80% 14,205  82%| 16,626  84%| 14,830  75%
time is available as a rgsult of the prepaymenteiss This resulteg Gross Profit $3,536 20%| $3.174 18%| $3.255 16% $6.170  29%
from cash flow constraints that led to late payreenfhe current
owner, who is not active in the Company has meﬂtbnSiderable SG&A 2,926 17% 2,416 14% 2,341 12% 1,833 9%
amount of money out of the Company over the lagerse years.
The Company has realized a net loss for the peest fiscal years. Other Expense 2,978 17% 2,606 15% 2,478 12% 1,901 10%
Management is hoping that the suppliers will ongaima offer them Interest Expenses 1,102 6% 1,162 7% 1,110 6% 1,194 6%
more fivo_ra_ble shell;ng ter_ms once they pay offgibst due payables | oiher income 0% 0% 0% 0%
upon obtaining the financing. FX gain (loss) 0% 0% 0% 0%
Cost cutting strategies will be put into place intthg moving the| | Total Expenses $7,006  40% $6,184  36%| $5,929  30% $4,928  24%
business to a smaller location (7,000 square feebepared to the
L L ! . EBT 3,470 20% 3,010 17% 2,674 139 1,242 6%
current facility which is 20,000 square feet). Sill reduce rent Esti aT ( )« (;,3 ( ) (00/0 ( ) (()0/ F) 190 1;
expense by approximately 50%, a savings of ovedGiM annually. stimated Taxes 0 0 o
The utility savings is also projected to be sigmifit (60%). In| [ Netincome (Loss) | ($3,470) (20%) | ($3,010) (17%) | ($2,674) (13%) $1,052 5%
addition the $1,800M in Officer's Compensation vii# eliminated
after the buyout, as this amount was specificadlidgo Jim Smith.
After taking into consideration all moving expensattorney's fees,
technology upgrades, etc., the Company is projgaimet incomg Balance Sheet
of $1,052M in FY 2006.
Internal FYE Internal FYE Internal FYE
Assets 12/31/03 12/31/04 12/31/05
Cash 74 85 139
CASH FLOW Accounts Receivable - Trade 17,170 19,280 21,520
EYE EYE EYE PROJ Other Rgcelvables 19 7 0
12/31/03 | 12/31/04 | 12/31/05 | 12/31/06 Inventories 536 775 707
Net Income ($3470) | ($3010)| ($2.674)| $1,052 L"tta":_cugi”t Atssets 17’2219()9 20'21;‘; 22*23:35
el Fixe Ssels
+ Interest 1,102 1,162 1,110 1,194 Net Fixed Assets 220 258 225
: gz:i:ciation 0 0 0 £90 Employee Advances 55 8 |5 64
& Amortization 734 853 932 1,121 Net Intangibles 12) 28 14)
+ Cash Pd to Other Assets 49 P3 R5
Shareholder 808 1,790 1,800 Total Assets 18,131 20,514 22,686
EBITDA ($826) $795 $1,168 $3,557
Liabilities 12/31/2003 12/31/2004 12/31/2005
As evidenced above, a historically negative caskw fposition is Capital Leases 72 4 4
projected to be replaced by a positive cash flok¥Yn2006. This is| | Accounts Payable 1,049 1,356 1,406
largely attributed to cost reduction initiativesupted with a saleg | Accrued Expenses 41 58 61
push. Other 16,453 18,412 20,368
Current Liabilities 17,615 19,830 21,839
Notes Payable 266 396 533
DEBT SERVICE Deferred Revenue 241 306
. Total Liabilities 17,881 20,467 22,678
As noted in the table above, when the amounts feaitie current
. Common Stock 1 1 1
non-active shareholder are added back to EBITDAhd®ow over . p
- P h Paid In Capital 12,007 12,007 12,281
the past two years is positive. Based on a $20/0@6@n, at Prime : ! .
Retained Earnings (11,759) (11,96[) (12,214)
+2.25% over a ten year term, payments would be 26¥honth, or Total Equity 250 47 P
iﬁégﬁ{\ﬂ annually. Projected cash flow is suffitiém cover this Total Liabllifies and Equity 18.131 20514 22.686

Disclaimer

Please be advised that the lending arrangement would be subject to the specific underwriting policies of the Lender and may include: an in depth financial analysis, field examinations, appraisals, background investigations on the
Company and Management, credit checks, trade references, etc. We provide no guarantee that financing will be obtained.

All fees, expenses, interest rates, loan amounts, and all other loan attributes are estimates and are subject to the actual underwriting process by the selected lender.
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COLLATERAL ANALYSIS In Thousands
Accounts Receivable Accounts Receivable Summary

At March 31, 2006 accounts receivable totaled $6@® with $2,432M or 12.8%

over 90 days old. Standard selling terms are dpenureceipt and net 3Q.

Management admits that the aging has to be “cleap&d At this time they do no Accounts Receivable 3/31/2006 %
employ an in house accounting staff and rely onoatside accounting firm fo Current $12,530 66.1%
general ledger and financial statements on an &rrasiss. When discussed with | 31-60 Days 2,824 14.9%
management, a good portion of the Over 90 Day lkalavill be credited or writter 61-90 Days 1,164 6.1%
off. Over 90 Days 2,432 12.8%
Accounts receivable do not appear to be highly eotrated, with the top si Total $18,950 100.0%

customers at 3/31/06 accounting for 28.4% of therall/accounts receivable balange.

In Thousands
ISl Accounts Receivable Concentrations
Inventory is primarily comprised of cables, compsitenonitors, phone systems, efc.
The Company maintains inventory on a perpetualritory system based on average| a/r Concentration
cost. As of 3/31/06 the perpetual totaled $1,071Ntluded in this inventory is the | 3/31/2006
inventory of DEF Company, a leasing company thaitreets Sample Company fo Over
install phone systems. DEF inventory is not seapem on the perpetual or in the | customer % Total 0-30 | 31-60 | 61-90 | 90
warehouse, according to management. The amourgdby DEF is approximatel ABC Solutions 11.5% 2,17( 0
$253M or 24% of total inventory shown on the penpét Index Co 5.6% 1,069 508 3 556
Prestige Inc 2.8% 534 y 536
Addit | Coll | XYZ Corporation 2.8% 534 534
D Mail Service Co. 2.8%) 532 53p
In addition to the assets listed above, the CompesyMaintenance Contracts that | Reliant Corp. 2.8% 53] 531
are currently valued at $5,980M. |If these contragere to be sold in the open g 58.4% 5374 1041 3 5 2225 |
market today, it is estimated that they could ble $or $1,900M or approximately
30% of the total value. This is a conservativénested according to management. Total AR $18,950
Further analysis on this collateral will be warehas it represents the majority of the
collateral base.
Furthermore, the owners are willing to provide xeder with second mortgages on |n Thousands
their personal residences. The homes combinedtbtaleequity of $590M.
Inventory Summary
Collateral Analysis
In Thousands
_ _ Per: Perpetual 3/31/2006 %
Summary Value Disc. Rate Discount Value Components 0.0%
Accounts Receivable* $ 16,518 80% $ 13,214 Work in Process 0.0%
Inventory** 318 25% 205 Finished Goods 1,071 100.0%
Other 0%
i = 0,
Maintenance Contracts 5,980 30% 1,900 $1.071 100.0%
M&E 4,000 100% 4,000
Total $ 27,316 $ 19,319

It is likely that the lender would require apprdssaf the Maintenance Contracts. |A
field examination may be required to better as#essollateral value associated with
the accounts receivable and inventory as well amazhinery and equipme
appraisal.

=3

*A/R figure is net of accounts over 90 days

** Inventory figure is net of $253M of inventorydated at DEF.

Disclaimer

Please be advised that the lending arrangement would be subject to the specific underwriting policies of the Lender and may include: an in depth financial analysis, field examinations, appraisals, background investigations on the
Company and Management, credit checks, trade references, etc. We provide no guarantee that financing will be obtained.

Al fees, expenses, interest rates, loan amounts, and all other loan attributes are estimates and are subject to the actual underwriting process by the selected lender.
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OTHER WORKING CAPITAL COMMENTS In Thousands
Accounts Payable Accounts Payable

As noted earlier, many of the Company’s vendors neguire cash in advance as a
result of historically late payment trends due éstcflow constraints. Management

believes that if they pay off the past due balan@sthis time they estimate the 3/31/2006 %
amount to be $865M as there are credits that apjpedine current column fol Current 104 7%
payments that apply to past due amounts) venddr®egin offering more favorable

terms. 1-30 127 9%
It should also be noted that the accounts payaitédstinclude $123M due to the 31-60 134 9%
current owner for various personal expenses. 61-90 98 7%
Also noted is a $142M amount due to the state septing a sales tax liability. | Over 90 963 68%
According to management there is a payment plgteice of $6M per week. Toral $1.426 100%

Disclaimer
Please be advised that the lending arrangement would be subject to the specific underwriting policies of the Lender and may include: an in depth financial analysis, field examinations, appraisals, background investigations on the
Company and Management, credit checks, trade references, etc. We provide no guarantee that financing will be obtained.

All fees, expenses, interest rates, loan amounts, and all other loan attributes are estimates and are subject to the actual underwriting process by the selected lender.
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Account Debtor:
Advance Rate:

Aging:

Appraisal:

Assignment of Accounts
Receivable:

Availability:

Borrowing Base Certificate:

Collateral:

Commercial Financing:

Commitment Fee:

Concentration Ratio:

Contra:

Credit Insurance:

Cross Aging:

Demand Loan:

Dilution :

DIP Financing:

Eligible Accounts:

Glossary of Common Finance Terms
A customer billed by a client for a product shippedervice rendered.
The percentage of funds extended to a client ageligible collateral.

A schedule of accounts broken down according to dhginal billing or due date of an invoice
(receivables or payables). Agings are most comyriar0 days increments.

A valuation for collateral purposes of propertyglsias equipment or inventory, against which a isao
be made. General appraisal methods include faikehavalue, orderly liquidation value, and forced
liquidation value.

A legal instrument wherein a client assigns, reportpledges receivables to the lender to secloana

The amount of money a client has available to s determined by the total of all collateral eslu
less all ineligibles, multiplied by the advanceerat

A form prepared periodically by the borrower in den format that reflects the current status of the
collateral.

Security offered by a client to obtain a loan. @w@tal may include accounts receivable, inventory,
equipment, securities, real estate, or other assets

Various types of asset based financial serviceshith money is loaned by a secured party to a debto
pursuant to a loan and security agreement whichsgikie lender a security interest in specified sype
items of collateral. Note that commercial financisgdifferent from factoring. In commercial finangi,
the secured party is entitled in all events todyaid the money loaned. In accounts receivablefiact,
the secured party (the factor) takes a loss ifcéofad invoice is not collected due to insolveniéythe
account debtor becomes insolvent, the factor assuhgecredit risk on that particular account delator
invoice.

A fee from a lending institution as consideratiar fts undertaking to make a loan to a prospective
borrower, charged when the borrower meets the poitions specified in the commitment. Depending on
the terms of the deal, a commitment fee may berehmdable or it may be credited upon closing the
loan. It is generally a percentage of the craatitlity (i.e. “points”).

The percentage of total receivables billed to simtgbtor.

An account created when a company both buys froth smtls to the same client and, therefore, has
payables and receivables which offset. This resletigible collateral.

A policy held by a client which protects the cliegainst losses due to bad debts.

When past due receivables exceed a given perce(gagerally about 25%) of a debtor's total accounts
receivable, the current portion of receivabledss alassified as ineligible.

A demand loan is repayable on demand rather thamspecified date. In practice, demand for repaymen
is not generally made unless the borrower's camditieteriorates so much that the lender concludes i
risk has become too great to continue the existaggunt.

Returns, allowances, credit losses, discounts #met offsets against accounts receivable. Dilutlanes
the advance rate in a transaction and is genexgfiyessed as a percentage.

Financing extended to a Debtor-In-Possession u@tiepter 11 of the Bankruptcy Code. In most cases,
DIP financing is considered attractive because @dne only under order of the Bankruptcy Courtictvh

is empowered by the Bankruptcy Code to afford #redér a lien on property of the bankruptcy estate
and/or a priority position.

Also called "acceptable accounts" or "prime accelnthese are receivables which satisfy the cateri
specified in the security agreement so that theyamceptable to the secured party and includetieén t
borrowing base as eligible collateral and enttile debtor to an advance.

Disclaimer

Please be advised that the lending arrangement would be subject to the specific underwriting policies of the Lender and may include: an in depth financial analysis, field examinations,
appraisals, background investigations on the Company and Management, credit checks, trade references, etc. We provide no guarantee that financing will be obtained.

All fees, expenses, interest rates, loan amounts, and all other loan attributes are estimates and are subject to the actual underwriting process by the selected lender.
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Equipment Line of Credit:

Equity:

Excess Availability:

Field Audit
(Field Examination):

Financing Statement:

Fraud and Validity
Guarantee:

Guaranteed Sales:

Guaranty:

High Debtor:

Ineligible (Non-Prime):

Initial Assignment:

Keepwell Agreements:

Landlord's Lien:

Letter of Credit:

Limited Guarantee:

Line of Credit:

Negative Pledge:

Non-Prime (Ineligible):

Over Advance:

Participation:

Glossary of Common Finance Terms

A facility that allows for borrowings up to a spfciamount for equipment purchases, sometimesdalle
CAPEX facility (capital expenditures).

The percentage due from lender to client upon ciitle of bill, calculated as the amount collectest| the
contracted advance. This is also called the reserv

Total availability less the aggregate advances neadbe outstanding revolving loan.

An examination and inspection of a client's boaksords, property, and operations, with particular
attention being paid to the condition of the celfat. In revolving financing on receivables oreéntory,
regular field audits are an essential feature efsitcured party's monitoring.

Generally known as "Form UCC-1." This form is filedthe prescribed public offices for the purpo$e o
perfecting the security interest of a secured party

A type of personal guarantee that provides a petd@bility by the guarantor of the entire loan@mt in
the event information provided to the Lender idfullly inaccurate or intentionally misleading arftht the
conduct of the guarantor shall not be designecfadd the Lender.

Sales of merchandise for which payment is madeimal course, but with the understanding that whsol
merchandise may be returned for a full refund eTjithsses to the debtor.

A document by which a person or corporation (a Fgansor" or "surety") promises payment of a debtor's
obligations to a secured party.

A debtor whose balance represents 5% or more afngpany's total receivables also referred to as a
Concentration.

Invoices assigned to the lender, against which dwarce is made. Ineligible invoices may be past due
according to contractual terms (90 tol20 days fromwoice date), contra, employees, affiliates,
consignments, memo guaranteed sales, or in extésstallowed to the debtor.

Instruments used to convey an interest in accowguisivable to the lender in order to secure thialni
advance.

A special form of guarantee in the form of a premiy a corporate parent to keep a subsidiary sblven
This form of guaranty is often utilized in lieu @fguarantee of a loan in its entirety.

The privilege given by some state statutes to dléad when a tenant has not paid rent due whiawall
the landlord to impose a lien for the rent agaihsttenant's property located in the leased pramiace
the landlord's lien is a potential rival to the UGEcurity interest, secured lenders often try ttaioba
landlord's waiver in advance, before taking onaspect in a state which recognizes the landloiet's |

An undertaking by a bank that, upon the presentéatat of specified documents, it will pay a sprd
amount to the presenter. Letters of credit are trsefitionally in international transactions to agsthat a
shipper of goods will be paid for them.

A financial guarantee for a specific dollar amotlvat is less than the full amount of the loan.

A commitment, by a bank or other lender, to lencheyoto a borrower up to a maximum amount during a
stated period.

A promise not to secure certain assets of a comEath as inventory, receivables, or real estate.

Invoices assigned to the lender, against whichdwarce is made. Ineligible invoices may be past due
according to contractual terms (90 to 120 days frimwoice date), contra, employees, affiliates,
consignments, memo guaranteed sales, or in extésstallowed to the debtor.

A lender's unsecured position that occurs whenduamd advanced in excess of contracted terms.

Occurs when portions of a loan, usually up to 588é,shared by different lenders.

Disclaimer

Please be advised that the lending arrangement would be subject to the specific underwriting policies of the Lender and may include: an in depth financial analysis, field examinations,
appraisals, background investigations on the Company and Management, credit checks, trade references, etc. We provide no guarantee that financing will be obtained.

All fees, expenses, interest rates, loan amounts, and all other loan attributes are estimates and are subject to the actual underwriting process by the selected lender.
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Plan of Reorganization:

Pre-Billing:
Prime (Eligible):
Primed:

Progress Billing:

Re-Assignment :

Reserve:
Retention (Retainage):

Revolving Credit:

Schedule of Accounts
Receivable:

Security Agreement:

Security Interest:

Sub-limit:

Subordination:

Suppressed Availability:

Term Loan:

Termination Statement:

Trade Creditors:

UCC:

Glossary of Common Finance Terms

The document which outlines the Chapter 11 exdtsyyy of the Debtor-In-Possession. It sets forth th
new capital structure of the DIP and the treatnuérthe various classes of creditors and equity érsld
The POR must be confirmed by the bankruptcy coefbre it can become effective. The DIP has the
exclusive right to propose a plan within the fit&0 days of the Chapter 11 case, subject to extersi

the court. Specialized financing is often an intgrart of a POR and may be critical to a company's
successful emergence from bankruptcy.

Billing by a client in advance of shipping.
Invoices assigned to the lender, against which eeksare made.
A lender is primed when it has lost its collatgrasition and moves down in the capital structure.

Billing (i.e. requisitions) made on a percentagecofmpletion basis and generally found in service,
construction, and other industries.

The assignment of receivables by a subsidiary filiaté to a parent company, which in turn assigms
receivables to the lender.

The balance of an invoice in excess of the advaroe reserve becomes equity when the invoice & pai
The percentage held back by a debtor on a serviteact to ensure adequate performance.

A series of loans, secured or unsecured, on whiehamount outstanding varies from time to time.
Secured financing on receivables or inventory ifledarevolving because the collateral and the
outstanding advances change continually.

An instrument by which a client assigns, reporntgledges receivables to the lender as security foan.

The agreement between a secured party and a debéting a security interest. Many security agregme
have identifying captions (e.g., accounts recedbiancing contract, inventory loan agreementsttru
receipt contract, pledge, equipment lease, ethg. JCC lumps all of these under the category ofisgc
agreement.

An interest in, or lien upon, collateral which sexipayment or performance of an obligation.

A facility with a total advance limit may also sffga sub-limit on maximum loan advances suppolted
certain types of collateral (e.g., inventory).

An agreement or arrangement regarding two obligatiowed by a debtor. When the two obligations
would otherwise be of equal rank, the agreememtr@ngement gives one obligation priority in paymen
over the other obligation, which is subordinated.

Suppressed availability occurs when a facility baltateral to support a loan advance but the ciiditor
a sub-limit prevents the borrower from drawing Hiert loans utilizing this collateral. This is soimets
called an availability block.

A loan, secured or unsecured, with a maturity Uguatceeding one year. On the borrower's financial
statement, the portion (if any) of a term loan maty within one year from the date of the staterient
shown as a current liability, and the balance ag-term debt.

A form, generally known as Form UCC-3, signed bysecured party and filed to terminate the
effectiveness of a previously filed financing staémt. A secured party is required to sign a tertiona
statement after the secured obligation is paidrdter to clear the record.

Business concerns to which a client is indebteghéwmchases of goods or services. Since trade oredite
usually unsecured, they provide financing that @sitical part of the capital structure of many quanies.

If a client experiences financial trouble, maintagnthe support of trade creditors can be cruaial i
developing a workable financing solution.

The Uniform Commercial Code, in particular Arti@eavhich covers secured transactions.

Disclaimer

Please be advised that the lending arrangement would be subject to the specific underwriting policies of the Lender and may include: an in depth financial analysis, field examinations,
appraisals, background investigations on the Company and Management, credit checks, trade references, etc. We provide no guarantee that financing will be obtained.

All fees, expenses, interest rates, loan amounts, and all other loan attributes are estimates and are subject to the actual underwriting process by the selected lender.
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Glossary of Common Finance Terms

UCC Search: A report from a filing officer, obtainable for agehat shows what financing statements are oradjsnst
a named person or organization. The form of redieestuch information is widely known as Form UCC-
11. Often, one of the first steps taken by a leddactor when considering a prospect is to obéaUCC

search.
Unsecured Loan: A loan which is not secured by collateral. Unseddoans are rarely made by commercial lenders.
Verification: A method used to determine the validity of recelgalpledged as collateral. Generally a mail optetee

request to the debtor confirms the balance on ksdge

Working Capital: Current assets less current liabilities. A compmmyorking capital ratio (also called the curreatia)
equals the value of current assets divided by ntfigbilities.

Disclaimer

Please be advised that the lending arrangement would be subject to the specific underwriting policies of the Lender and may include: an in depth financial analysis, field examinations,
appraisals, background investigations on the Company and Management, credit checks, trade references, etc. We provide no guarantee that financing will be obtained.

All fees, expenses, interest rates, loan amounts, and all other loan attributes are estimates and are subject to the actual underwriting process by the selected lender.
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